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Note: This question paper contains two parts A and B.

Part A is compulsory which carries 25 marks. Answer all questions in Part A. Part B
consists of 5 Units. Answer any one full question from each unit. Each questlon carries
10 marks and may"have a;-b, c as sub questlons S A e

(25 Marks)

1. Write short notes on the following:
a) Giffen’s Paradox [2]
b) Regresswn method of. demand forecastmg . [3].
A A S [2]
EA S A [3]
e) Prlvate Ltd. Company [2]
f) Cost-Plus Pricing [3]
g) Trade Credit [2]
h) Cash Budget [3]

i) Ledger ' o e . [2]

(50 Marks)
2.a)  Discuss the nature and scope of Managerial economics.
b) How do you express “Demand function”? [5+5]

,,,,,,,, 5« OR-, e

“b) ‘Destribe the various factots involved ‘in‘Démand forecasting of a product. [5+5]

4.a)  Explain briefly Cobb-Douglas Production function.

b)  Analyse the Internal and External economies of large scale production. [5+5]
OR

Distinguish betwegn Marginal cost and Opportunlty cost... . ..

A Hifech_bus between Khamam and Hyderabad cames 14 600 passengers per annum

Rs. 4,00,000 per year. Find BEP in terms of passengers and in terms of fare collection.
[5+5]

/a fare..of Rs.300.The-.variable éost" per..passenger isRs: 50 and thé-fixed cost is: ™.




What is Monopolistic competition? State its features.
State the conditions under which Penetration and Skimming Pricing strategies can be

followed

:DlSCUSS the changmg busmess env1ronment post L1beralxzat1on

S

Define Capital. How is it classified? What factors influence the volume of working
[10]

capital needed by an organization?

What are-the sourges of raising Long-term-capital for a business enterprlse
:‘Explam brleﬂy Net present value techmque ofa capltal budgetmg 5L

OR

What do you understand by Double Entry System of book—keepmg?
Identify the Ratios that are used to find the soundness and strength of long-term

financial position of a firm.

1503-2014.

Trall'Balance EA O e

OR
From _the followmg Tria] Balance and adJustments
en' rprlses ason g

b4

prepare ﬁnal accounts of Jaln

[5+5]

Partlcula rs

Amount (Rs.)

Amount (Rs.)

Particulars
Opening stock 1000 | Capital 20000
Purchases 4000 | Reserve for bad debts 200
Sales Returns 500 | Sales 6000
600

Carriage-inwards .

Lreditors

-, 600 ] . e

Wages - 7001 -
Salaries—" 100G [t 5k et e
Interest 300
Trade expenses 400
Debtors 8000
Bad debts 300
Buysiness premises 6000 |-
BlllS recei"\“rable T 40001
...... S 56800
Adjustments :

a) Closing stock Rs. 4000

b) Prepaid salaries Rs. 300

¢) Bad Debts Rs. 500
d).Resetve for Bagd.debts 5%
£)- Deprematlon Of Premlses 5%

--00000---




