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This question paper contains two parts A and B.
Part A is compulsory which carries 25 marks. Answer all questions in Part A. Part B

consists of 5 Units. Answer any one full question from each unit. Each question carries
19 marks and may ~havea;.b, ¢ as sub questions. : L ;

! PART-A

(25 Marks)

Write notes on the following briefly:
a) Demand forecasting 2]
b) Managerlal eco‘nomlcs . - [31. .

[2]
[3]

;-‘d) Taw.of returné

e) Limitations of sole proprletorshlp [2]
f) Monopolistic competition 3]
g) Various kinds of debentures [2]
h) Working capital cycle and its components [3]

1) DuPont Chart

" PART.B

Discuss the nature and scope of managerial economics.
Explam the influencing factors of the elasticity of demand
A P OR e
N rrate the law of demand and 1ts exceptlons
/Eluéidate the scope of managerial economics.

Explain the importance of Cobb-Douglas production function.

From the following information, calculate the break-even point in units and sale values;

Output 3000 units [5+5]

Selling.price per unit Rs.30

Variable cost per; ur it:Rs.20
/Total'fixed cost Rs.20;-000

OR

Sale of product amounts to 200 units per month at Rs.10 per unit. Fixed overhead cost
is Rs. 400 per month and variable cost Rs.6 per unit. There is a proposal to reduce
prices by 10 per cent. Calculate present P/V ratio. How many units must be sold to earn

the present total proﬁ‘[s‘>




6.a) Describe the features of perfect competition.

b) What are the differences between monopoly and perfect competmon? [5+5]
OR

b) Determine the average rate of return for a perlod for a project which requires
Cash- outlay of Rs.10,000 and generates cash inflows of Rs.2,000, Rs.4,000,
Rs.3,000and Rs.2, 000 in the first, second, third, and fourth year respectively. [5+5]
OR

What.are-the sourges of raising capital?-Explain. §
Ahe initial cash outlay of'a;project- Rs.50;000 and-it generates cash mﬂows of

index method, appraise profitability of the proposed investment assuming 10% rate of

discount. [5+5]

10.a) Describe the advantages and disadvantages of double entry book keeping.
b) Mr. Normal has the following transactions, in the month of April. erte Journal Entrlgs

.ECommenced usinéss W1th acapl al'of Rs 1 00 000
11™ April : Purchased goods from Veeru for Rs.20,000
13" April : Purchased Goods for Cash Rs. 15,000
14™ April : Purchased Goods from Abhiram for cash Rs.9,000

_'_4”16th Apr]l :

R L April .‘Sold goods for cashRs.20 000
20™ April : Sold goods to Utsav for cash Rs.6,000
21 April : Sold goods to Pranav on credit Rs.17,000
22™ April : Returned goods to Veeru Rs. 3,000

OR

/Rs.20.000, Rs.15, 000;Ks. 25,7000 “arid-Rs.10, 000 in"foilr years. Using- proﬂtab:lhty"




11.  From the following Trial Balance of Gurdeep Singh as at 31% December, 2007, prepare
Trading and Profit and Loss Account and Balance Sheet: [10]

4. Dr. Balances SRS . L Balances . Rs.. -
Opemng Stock :,i'-‘lfi., 500 Capxta] e T wép 7000~ FAN A
~tand and Bu1ldmg 7 35:000"*| Loar( from s Gurdeep Smgh @9% 30,000
Machinery 50,000 |Sundry Creditors 9,600
Furniture & Fixtures 5,000 [Purchase Returns 2,100
Purchases Sales 2,07,300
Salaries Discount 1,200

'General Expenses
.Rent i

... |Postagé and ..

Telegrams

Stationery

Wages

Freight on Purchases

“IRepairs /",

.| Sundry De ) ors"".lf
Bad Debts

Cash in Hand

Cash at Bank

Sales Returns

3,10200, e 3,10.200

T .ollowmo fuirther mfermatlon was gwen AR L
a) Wages for December, 2007 amounting to Rs. 2,100 have not yet been pald
b) Included in General Expenses is Insurance Premium Rs. 600, paid for the year

ending 31* march, 2008.
¢) Provision for doubtful debts @5% on debtors is necessary.
d) Depremanon is to be eharged as follows Land and Buxldmg 2%, Machmery 1()%

';pald yet
f) The value of stock on hand on 3 1* Dec, 2007 was Rs. 14,900.




